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Snaps of Internal Training Programme
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Snaps of Foreign Training Programme

IAS/IFRS standards and interpretations Programme on Cyber Security-Implementation
(Venue: IMTC, Malaysia) and Compliance (Venue: NIBM, Pune, India)
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Stock analysis is the evaluation of a particular stock or an
industry or even total market. It is a method for investors to
make buying and selling decisions. Stock analysts try to find
future trend of a stock so that investors can take informed
decisions.There are mainly two types of analysis: 1)
Fundamental Analysis; 2) Technical Analysis.

Fundamental Analysis: Fundamental analysis is the
examination of the underlying forces that affect the
wellbeing of the economy, industry groups and companies.
As with most analysis, the goal is to develop a forecast of
future price movement and profit from it. At the company
level, fundamental analysis may involve examination of
financial data, management, business concept and
competition. At the industry level, there might be an
examination of supply and demand forces of the products.

Fundamental Analysis Framework:

Stock Analysis

For the national economy, fundamental analysis might

focus on economic data to assess the present and
future growth of the economy.To forecast future stock
prices, fundamental analysis combines economic,
industry, and company analysis to derive a stock’s fair
value also called intrinsic value. If fair value is not
equal to the current stock price, fundamental analysts
believe that the stock is either over or under valued. As
the current market price will ultimately gravitate
towards fair value, the fair value should be estimated
to decide whether to buy the security or not. By
believing that prices do not accurately reflect all
available information, fundamental analysts look to
capitalize on perceived price discrepancies.

Phase Name Purpose Tools and Techniques
First Economy | To determine economic condition of a | Economic Indicators.
Analysis country
Second |Industry | To determine prospects of various industry | Industry life cycle, Porter's five forces
Analysis groupings model, Future prospects of an industry etc.
Third Company | To analyze financial and non-financial | Analysis of financial aspects, analysis of
Analysis aspects of a company to determine whether | non-financial aspects of a company.
to buy or hold or sell stocks of a company.

Technical Analysis: Technical analysis is frequently used
as a supplement to fundamental analysis rather than as a
substitute to it. According to technical analysis, the price of
stock depends on demand and supply in the market place. It
has little correlation with the intrinsic value. All financial data
and market information of a given stock is already reflected
in its market price. Technical analysts have developed tools
and techniques to study past patterns and predict future
price. Technical analysis is basically the study of the
markets only. Technical analysts study thetechnical
characteristics which may be expected at market turning
points and their objective assessment.The previous turning
points are studied with a view to develop some
characteristics that would help in identification of major
market tops and bottoms. Human reactions are, by and
large consistent in similar though not identical reaction with
his various tools, the technician attempts to correctly catch
changes in trend and take advantage of them.

Assumptions of Technical Analysis:

+ The market value of a security is solely determined by
the interaction of demand and supply factors operating
in the market.

+ The demand and supply factors of a security are
surrounded by numerous factors; these factors are both
rational as well as irrational.

S | =iZFfR AR

*  The security prices move in trends or waves which
can be both upward or downward depending upon
the sentiments, psychology and emotions of
investors or traders.

+ The present trends are influenced by the past
trends and the projection of future trends is
possible by an analysis of past price trends.

+  Except minor variations, stock prices tend to move
in trends which continue to persist for an
appreciable length of time.

+ Changes in trends in stock prices are caused
whenever there is a shift in the demand and
supply factors.

+  Shifts in demand and supply, no matter when and
why they occur, can be detected through charts
prepared specially to show market action.

+ Some chart trends tend to repeat themselves.
Patterns which are projected by charts record
price movements and these patterns are used by
technical analysts for making forecasts about the
future patterns.

Writer: Ahsan Uddin, Principal Officer, Stock Market Analysis Department.
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Innovation is the new competitive advantage — Julie Sweet
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The Evening Star

Mashiat Mubasshira
MBBS, 1* Year, Dhaka Medical College

| rushed towards my little bed
And lay down by the window pane
The wind was sharp, chilly and fresh
My eyes penetrating the vacancy of the night
To have a glimpse of my friend up high
My stories awaiting her-
My oldest friend the evening star
| poured my heart out to her
She stood there with a pale grace.
We weived Stories together,
Became the best of mates.
The wind was blowing stronger, | was cozy in my bed,
All the streetlights went out, she didn’t fade.
Some nights, it's just the Venus and me

Some days, Someone who listens is all we seek.
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